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Many people have been asking about the current weakness in both the equity and fixed income
markets, and how it relates to the current portfolios and recent trades. We recently reduced our
exposure to inflation protected and intermediate fixed income in all portfolios. We had already
reduced long bond exposure in January so the current moves further reduced the duration of the
portfolios.

Interest rates remain clouded in uncertainty and no one knows exactly what will happen with the
FED and the “tapering,” but the current positioning allows for less exposure to down moves in prin-
cipal and quicker reinvestment into potentially rising interest rates. Rates could reverse this short
term movement with a rebound in prices but since our portfolios try to protect downside and are
willing to give up some upside the portfolios are positioned in a conservative fashion with respect to
most fixed income classes .
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all uptrend.

We will watch for deterioration in
this and all other classes as we con-
tinue to manage the portfolios.
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